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MUMTALAKAT

BAHRAIN INVESTMENTS

WHO WE ARE 3

Bahrain Mumtalakat Holding Company B.S.C. (c) (“Mumtalakat ) is a Bahrain-based
investment company with interests in 34 commercial businesses spanning a diverse range
of industry sectors including the national airline, Gulf Air; the leading telecoms operator,
Batelco; the country’s main commercial bank, National Bank of Bahrain; and one of the I
world’s leading aluminium manufacturing plants, Alba. Mumtalakat was formed in June

2006 to act as the holding company for the Government of Bahrain’s non-oil state assets,
with the intention that the assets would be managed and grown to benefit the long-term
growth of the Kingdom of Bahrain.

OURVISION

+ To be the investment arm for the Kingdom of Bahrain delivering high-value growth
within selected industry segments
® + To operate on a global scale in line with global standards

OUR MISSION

+ Develop a balanced portfolio of international, regional and national investments
+ Achieve high returns on all our investments
+ Spread risk through geographic and industrial diversification

OUR STRATEGY

+ Substantially grow the value of our portfolio
+ Improve our operations by benchmarking portfolio companies against international standards
+ Apply innovative strategies to create shareholder value

1 ANNUAL REVIEW 2007
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MUMTALAKAT AT A GLANCE

FORMED IN JUNE 2006, MUMTALAKAT'S STRATEGIC OBJECTIVE ISTO DERIVE VALUE
FROM ITS PORTFOLIO OF COMPANY ASSETS TO DELIVER LONG-TERM GROWTH ON
BEHALF OF BAHRAIN.

CURRENT INVESTMENT AREAS

TRANSPORTATION ®

EVENTS AND TOURISM

"
L

REAL ESTATE ] FINANCIAL TELECOMMUNICATION

CURRENT ASSETS

Current assets include Gulf Air, the national carrier; Batelco, the regional telecoms operator; National Bank
of Bahrain, Bahrain’s leading commercial bank; and Alba, one of the world’s leading aluminium manufacturers.

OPERATIONAL HIGHLIGHTS

+ Acquisition of a 30% stake in McLaren Group Limited

+ Achieved 100% control of Gulf Air

+ Batelco’s execution of its regional expansion strategy

+ Alba produced highest ever output of 865,048mt of aluminium exported to 25 countries

+ NBB increased net income by 12.75% to BD41.56 million and initiated its three-year strategic plan
+ Initial phase of recruitment and corporate governance established by Mumtalakat

[
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MUMTALAKAT IS BASED IN BAHRAIN, ONE OF THE FIRST REGIONAL COUNTRIES TO
HAVE ACTIVELY PURSUED AN ECONOMIC STRATEGY TO DIVERSIFY ITS ECONOMY
AWAY FROM HYDRO-CARBON REVENUE.

AN INTERNATIONAL INVESTOR

Bahrain is now an acknowledged regional centre for financial
services, Islamic banking, manufacturing, professional
services and logistics.

2007 2013
Due to its long-held position as a regional centre, initially BAHRAIN GLOBAL
built upon its reputation as a financial centre for the GCC,
Bahrain has understood the global nature of business and
investment for many years.
Building on the global vision, Mumtalakat’s investment B 95% BAHRAIN B 50% BAHRAIN
strategy is to re-balance its largely domestic portfolio to B 2% WORLDWIDE B 50% WORLDWIDE

a portfolio that is evenly distributed between local and
international assets across different industry sectors to
provide long-term value creation.

3 ANNUAL REVIEW 2007
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CHAIRMAN'S STATEMENT

MUMTALAKAT’S ULTIMATE AMBITION IS TO CREATE LONG-TERM FINANCIAL VALUE
ON BEHALF OF THE KINGDOM OF BAHRAIN.

It is my pleasure to welcome you to
Mumtalakat’s first annual report. Since our
formation in June 2006, it has always been

our intention that we should be as open and
transparent with our external stakeholders as
possible, as well as imbuing our portfolio of
commercial assets with international standards
of corporate governance. This year’s inaugural
report is testament to our efforts to follow
these principles.

Mumtalakat’s ultimate ambition is to create
long-term financial value on behalf of the
Kingdom of Bahrain. It is an ambition that
carries with it a great responsibility to create
value on behalf of not only shareholders and
employees but also the people of Bahrain.
Our team of investment and management
professionals has accepted this responsibility
and are building a world leading investment
company capable of delivering that goal.

Mumtalakat is very much an investment
company. We are the holding company for the
non-oil assets of the Government of Bahrain
and are thus in receipt not of oil generated
revenues but of commercial assets from which
it is our task to create long-term wealth.

This requires a different attitude and approach
to the challenge of creating value. It means
Mumtalakat is often more commercial in its
inclination than many of its peer groups.

We have already made significant progress

in our plans and the current financial climate
offers, we believe, a wealth of opportunities for
long-term investment returns. As economies
and markets slow around the world, we intend
to execute upon investment strategies that will
capture financial value over the long term. We
are also targeting the investment opportunities
of local and regional economies and markets,
as the rapid economic development of the GCC
region continues apace based on historically
high prices of oil and the increasingly economic
diversification strategies now being pursued by
the GCC states.

As you will see from the Chief Executive’s
report, | am pleased to report that the business
is already performing in terms of its asset
growth and income. Our challenge is to
accelerate this performance and ensure that
growth is consistently delivered. | hope you find
our first annual report insightful and I look
forward to reporting upon our performance
next year.

Yours faithfully,

H.E. Sheikh Ahmed bin Mohammed Al Khalifa
Chairman, Board of Directors

ANNUAL REVIEW 2007 4
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CEQ’S STATEMENT

OUR OVERALL INVESTMENT GOAL IS TO CREATE A BALANCED PORTFOLIO OF NATIONAL,
REGIONAL AND INTERNATIONAL INVESTMENTS TO ACHIEVE HIGH RETURNS.

CONSOLIDATED NET INCOME
FOR 29 JUNE 2006 TO 31 DECEMBER 2007

245.8

BD MILLION

TOTAL SHAREHOLDER'S EQUITY

B§ billion
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I would like to welcome you to Mumtalakat's
first annual report. Since our formation in 2006,
much has changed in the financial and
commercial world. The apparent certainties of
financial markets have disappeared over the
past 12 months and we are all facing a very
different world. The seemingly unstoppable
upward growth curve of financial markets and
the associated investor exuberance has largely
been replaced with a global contraction in
growth and severe risk aversion. The lack of
credit within financial markets is having a severe
impact not only in developed market economies
but it is also starting to make its presence felt in
emerging markets.

Much has changed, although in many ways,
much remains the same. Despite the downturn
in markets and the negative outlook for economic
growth over the short to medium term, there

is still value to be captured and developed.

For those with the right strategy, funding and
insight, the tougher market conditions will offer
up a wide range of investment opportunities.

Mumtalakat’s ultimate strategy is to create
long-term value and it is our challenge to scour
the world for the right opportunities. We have
already made significant progress in executing
upon our strategy and the following report

will give you an insight into what we have
achieved so far.

FINANCIAL PERFORMANCE

As this is the first annual report for Mumtalakat,
there are no comparative revenue and income
numbers to report. Consolidated total net
income for the period (29 June 2006 to 31
December 2007) was BD245.8 million, with
total revenues at BD1.8 billion. Net assets stood
at BD5.3 billion, compared to the fair value

of the net assets transferred to Mumtalakat

by the Ministry of Finance on 29 June 2006

of BD3.9 billion. Total shareholders’ equity
was approximately BD3 billion at the

period end.

OPERATIONAL

During the period, we started to execute
upon our strategy of securing long-term
growth opportunities whilst developing the
value of our current portfolio of assets. One
of our more notable acquisitions was that of
a 30% stake in McLaren Group Limited, the
parent company of the Vodafone McLaren
Mercedes F1 racing team. We also took

full ownership of Gulf Air during the period,
consolidating our previous 50% shareholding,
as the remaining Gulf state shareholders
sold out of the business to concentrate

on developing their own national carriers.

Complementing our acquisition strategy, we
are also focused on the organic growth potential
of our current portfolio of assets. We are already
starting to see significant value enhancement
across much of our portfolio as we increasingly
bring in international levels of best practice to
our businesses.

INVESTMENT STRATEGY

Our overall investment goal is to create a
balanced portfolio of national, regional and
international investments to achieve high
returns and spread risk through geographic
and industrial diversification. Given our current
portfolio is largely domestic in nature, we

will be looking increasingly at international
and regional investment opportunities.

We will be targeting opportunities in specific
market sectors such as financial services,
telecommunications, real estate, hospitality
and leisure, transportation and renewables.
Largely, we will seek minority positions in our
investments and will seek to offer our portfolio
companies added value through knowledge
and expertise as we develop our global talent
resource. Occasionally we will consider taking
controlling positions.
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McLAREN GROUP LIMITED
TOTAL SHAREHOLDING

30%

SINCE 2007

CORPORATE GOVERNANCE

Much has been written about sovereign

wealth funds since our formation. The whole
sector has experienced the full glare of public
scrutiny much as the private equity industry
experienced only relatively recently. Investment
strategies and their true objectives have been
questioned and analysed openly by governments,
politicians, regulators and the media. From a
slow start, the industry is starting to respond to
the need for greater disclosure.

From the outset, it has always been
Mumtalakat’s policy that it should operate
international levels of corporate governance
both within Mumtalakat and across its
portfolio companies. Only with such standards
can we hope to achieve our investment goals.
By implementing high levels of corporate
governance we are able to recruit the right
people to represent our interests on the boards
of our investee companies and ensure that
they bring with them not only the management
tools of operational assessment and strategy
review, thus enhancing the business’ operational
excellence, but also offer the added value

we can bring in terms of innovation and
knowledge. Transparency in everything we do
also means that our intentions and investment
objectives are clearly understood by outside
audiences. As a commercially orientated
investment company, this enables us to be far
more efficient in selecting and executing upon
growth opportunities when they arise.

This annual report clearly forms part of our
efforts to maintain an open and transparent
dialogue with our external stakeholders and
we have already been acknowledged by third
parties as being the most transparent sovereign
backed investment company in the Gulf.

PEOPLE

A fundamental part of our business is the
people who work for Mumtalakat. As the
business grows to manage our expansion,
we will need to ensure that we have people
that have skill sets of international standards
to help us effectively manage a growing
portfolio of investments as well as helping
us secure future investment opportunities
whilst delivering organic growth through
management excellence. We have spent a
large part of the past year recruiting people
into the business and this will continue to be
a key activity as we build and develop a team
that will help to deliver our strategy.

SOCIAL INVESTMENT

Mumtalakat has a clear responsibility as part
of the long-term future of Bahrain. It also
has a more immediate responsibility for the
communities and the people that it interacts
with now. As an investment company we
understand that we also need to invest in the
communities and the world around us and
that is why we are targeting a number of
local community projects that we will launch
in the future.

LOOKING FORWARD

Mumtalakat has made solid progress since
its formation and it has taken significant
strides in executing its strategy. | believe
this strategy will deliver long-term financial
growth. We believe that the current market
situation offers an investment company such
as ourselves plenty of opportunity. | look
forward to reporting on our progress in next
year’s annual report.

Yours faithfully,

Talal Al Zain
Chief Executive Officer, Mumtalakat
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BOARD OF DIRECTORS

AR A P e .
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SHAIKH MOHAMMED BIN DR. ESAM ABDULLA FAKHRO
MOHAMMED AL KHALIFA ESSA AL KHALIFA

MR. MURAD ALI MURAD

MR. TALAL AL ZAIN MRS. SABAH K. ALMOAYYED

DR. ZAKARIA HEJRIS

MR. JAWAD HABIB JAWAD

DR. SAMER AL JISHI
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OUR PORTFOLIO

BELOW, WE SUMMARISE SOME OF OUR KEY PORTFOLIO INVESTMENTS AND DESCRIBE
THEIR OPERATIONAL ACHIEVEMENTS.

COMPANIES NAMES SECTOR SHARE HOLDING
Al-Awali Real Estate Company Real Estate 100%
Aluminum Bahrain (ALBA) Process Industries 7%
Bahrain International Circuit Events/Tourism 100%
Bahrain Real Estate Company (Edamah) Real Estate 100%
Gulf Air Transportation 100%
Howar Island Development Company Real Estate 100%
Bahrain Flour Mills Company Food 65.7%
General Poultry Company Food 100%
Tourism Projects Company Real Estate 100%

ASSOCIATE COMPANIES (between 20% and 50% of shares)
INVESTMENT BY COMPANY TYPE

Bahrain Livestock Company Food 25%
15 64:3% Subsidiary companies Bahrain Telecommunication Company (BATELCO) Telecom 36.67%
15 28.4% Associate companies Durrat Khaleej Al Bahrain Company Real Estate 50%
[7.6%  Non-trading investment companies Gulf Aluminum Rolling Mill Company (GARMCO) Process Industries 3729%
Howar Holding Company Telecom 3333%
Lulu Tourism Company Real Estate 50%
Mclaren Group Limited Events/Tourism 30%
National Bank of Bahrain (NBB) Financials 49%
Al Areen Desert Spa Company Events/Tourism 3333%
Southern Area Development Company Real Estate 2813%

\[e] RADING INVESTMENT COMPANIES
Arab Company for Drug Industries & Medical Appliances Pharma, Bio & Life Sciences 0.9%
Arab Investment Company Financials 17%
Arab Maritime Petroleum Transport Company Transportation 3.83%
Arab Petroleum Investment Corporation (APICORP) Financials 3.0%
Arab Petroleum Services Company Process Industries 3.0%
Arab Satellite Communication Company (ARABSAT) Telecom 2.5%
Arab Shipbuilding & Repair Yard (ASRY) Ship Repair 18.82%
Bahrain Family Leisure Company Events/Tourism 12.5%
INVESTMENTS BY SECTOR Bahrain International Golf Company Events/Tourism 14.29%
B 40.0% Real Estate Dar Al Mal Al Islami Diversified Financials 0.2%
W 14.8% Events/Tourism Gulf International Bank (GIB) Financials 1212%
M 145% Food Gulf Investment Corporation (GIC) Financials 16.72%
[ 8.9%  Process industries United Arab Shipping Company (UASC) Transportation 21%
[ 80% Aviation Zallaq Resort Company Events/Tourism 41%

[ 62% Financials
55% Telecom
0.7%  Other’

* Other includes Ship Repair and Pharma, Bio and Life Sciences

ANNUAL REVIEW 2007 8
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OUR KEY PORTFOLIO INVESTMENTS

PERFORMING

TRANSPARENCY

ALUMINIUM BAHRAIN B.S.C (“ALBA")
Established as a means of diversifying Bahrain’s
national economy in 1971 with an initial capacity
of 120,000 tonnes per annum, Alba became the
largest modern aluminium smelter in the world
when it commissioned its fifth reduction line,
Line 5, in May 2005.

Line 5, which was built as part of a US$1.7 billion
expansion project that included the construction
of a new power station, carbon, cast house and
other facilities, is the longest reduction line in
the world and increases Alba’s annual production
capacity to more than 870,000 tonnes

per annum (tpa).

As well as its reduction lines and cast houses,
the company has a dedicated carbon department
and a 2200MW power plant. A 600,000 tonnes
per annum coke calcining plant and a water
desalination plant are also in operation at the
company’s marine terminal.

Alba produces some of the best quality
aluminium in the world. Such consistent quality
has seen Bahrain’s aluminium products exported
to more than 25 countries across the world and
even into space, as Alba aluminium was used to
build the Mars explorer, Sojourner.

During the period, Alba significantly improved
its production output, delivering just over
17,048mt above target to finish 2007 with
865,048mt of finished products.

Mumtalakat holds a 77% shareholding, with
SABIC Industrial Investments holding 20%
and Breton Investments the remaining 3%.

I =
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Aluminium Bahrain (“ALBA") is one of the largest, safest, most
| N D U ST R IA L efficient and environmentally friendly aluminium smelters in

the world.




Bahrain Telecommunications Company (“Batelco”) is the leading

T E L E C O M M U N | CATl O N integrated communications provider in the ngddm of Bahrain and

aner ing force among the region’s key telecommunications players.
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OUR KEY PORTFOLIO INVESTMENTS CONTINUED

FOCUSING

INNOVATION

BAHRAIN TELECOMMUNICATIONS
COMPANY (“BATELCO")

Mumtalakat holds a 36.67% stake in Batelco,
which is the leading integrated communications
provider in the Kingdom of Bahrain and

a significant force among the region’s
telecommunications players.

Batelco serves both the corporate and
consumer markets in the most liberalised and
competitive environment in the Middle East,
and remains committed to delivering cutting-
edge telecommunications to its customers

in Bahrain and the MENA region.

The company’s management and staff are driven
by an enthusiasm for delivering the best customer
experience based on innovation, affordability and
reliability of products and services.

Batelco offers complete, end-to-end
telecommunications solutions for its
residential, business and government customers.
The comprehensive solutions portfolio covers
mobile services, international roaming,
broadband internet, satellite services, WiFi,
and MPLS IP-VPN based network services.
All of its services use the Next Generation
all-IP network providing Datacoms services
over fixed and wireless platforms in addition
to managed services including systems
integration and management.

Batelco has invested BD528 million in
Bahrain’s telecom infrastructure since 1981,
including significant investment in NGN
(Next Generation Networks) infrastructure
which has reinforced the Kingdom’s position
as a leading communications hub. During the
period, Batelco continued to successfully
implement its strategy of transforming its
operational capabilities to create a more
customer responsive company that offers
strong value for money with a comprehensive
range of innovative products and services

in Bahrain. The company’s shares are listed
on the Bahrain Stock Exchange with a total
capitalisation of BD1,158 million as at

31 December 2007.

Batelco also pursued its strategy of diversifying
and expanding across the Middle East with
operations and equity stakes in telecom
operators in Jordan, Kuwait, Egypt, Yemen

and Saudi Arabia.

Financially, Batelco delivered total revenue
of BD293 million, profit of BD104 million
and earnings per share of 84.6 fils for the
year ended 31 December 2007.

ANNUAL REVIEW 2007 12
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OUR KEY PORTFOLIO INVESTMENTS CONTINUED

OPERATIONAL EXCELLENCE

GULF AIR Continual customer service and operational
Gulf Air has come a long way since it launched improvements were made to the business

services in 1950 as Gulf Aviation company, during the period. New initiatives such as the
a joint venture with Qatar, Abu Dhabi and launch of Gulf Air, a new inflight magazine,
Oman. The airline started as a small-scale the introduction of fully trained Sky Nannies
commuter service, serving the oil fields of and the availability of e-ticketing across 80%
the Gulf and some regional customers. of Gulf Air's network all helped to improve
the customer experience. Two new narrow
Today, Gulf Air is a major international airline bodied 737-800s joined the fleet to ensure
serving over 40 destinations worldwide. even greater reliability across the region.

@ However, whether it is ten or 100 destinations, During 2007, Chief Operating Officer Bjorn Naf
seven-seater planes or the latest state-of-the- took over as President and Chief Executive of
art jets, our goal has remained constant — a Gulf Air. By November, he and the Board of
commitment to the latest aviation technology Directors had announced the “Way Forward”,
and an adherence to traditional Arabian hospitality. a new realignment programme for the business

which included orders for new aircrafts to begin F
The period was characterised by the challenges the process of replacing the fleet.

which the business faced as it moved to
becoming a wholly owned and operated
Bahraini national carrier during 2007.

13 ANNUAL REVIEW 2007



TRANSPORTATION
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Gulf Air is gearing up for the future and re-fleeting the airline
and adding new destinations for future growth.




The National Bank of Bahrain is the leading provider of retail and
commercial banking services in Bahrain, with a network of 25
branches and 42 ATM machines.

NATIONAL BANK OF BAHRAIN
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OUR KEY PORTFOLIO INVESTMENTS CONTINUED

INVESTING

VALUE CREATION

NATIONAL BANK OF BAHRAIN

Mumtalakat holds a 49% shareholding in the
publicly listed National Bank of Bahrain (“NBB”").
The bank was established in 1957 and has grown
to become the country’s leading provider of
commercial and retail banking services.

During the period, NBB reported its full year
results for the year ending 31 December 2007.
Despite the growing turbulence of global
financial markets, NBB put in a strong
performance, delivering a 12.75% increase in
net income to BD41.56 million. Growth was
driven by the increase in loans and advances,
customer deposits and improved yield on surplus
liquidity deployment. NBB's retail banking
franchise delivered a range of new and upgraded
products and services, whilst the corporate
banking division concentrated on top tier
private and public sector companies within
Bahrain and the region.

The period saw an increase in the Loans and
Advances portfolio of 20.61% from BD784.31
million at the end of 2006 to BD945.97 million
at the end of 2007. Customer deposits also
grew by 10% to BD1.3 billion, with increases

in NBB's retail and corporate deposits.

NBB also launched its three year strategic plan
for the period from 2007 to 2009, which aims
to extend the boundaries of NBB'’s core
activities to ensure diversity of income streams,
maintaining NBB’s excellent track record of
return on equity, earnings per share and
operating efficiency while retaining a prudent
risk philosophy and conservative credit culture.
The Bank also has branches in Riyadh, KSA and
Abu Dhabi.

ANNUAL REVIEW 2007 16
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF MUMTALAKAT

We have audited the accompanying
consolidated financial statements of Bahrain
Mumtalakat Holding Company B.S.C. (c)
(“the Company”) and its subsidiaries

(“the Group”), as at 31 December 2007
comprising the consolidated balance sheet
as at 31 December 2007 and the related
consolidated statements of income, changes
in equity and cash flows for the period from
29 June 2006 to 31 December 2007, and a
summary of significant accounting policies
and other explanatory notes.

BOARD OF DIRECTORS’ RESPONSIBILITY
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The Board of Directors is responsible for the
preparation and fair presentation of these
consolidated financial statements in accordance
with International Financial Reporting
Standards. This responsibility includes:
designing, implementing and maintaining
internal control relevant to the preparation and
fair presentation of the consolidated financial
statements that are free from material
misstatement, whether due to fraud or error;
selecting and applying appropriate accounting
policies; and making accounting estimates that
are reasonable in the circumstances.

17 ANNUAL REVIEW 2007

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on
these consolidated financial statements based
on our audit. We conducted our audit in
accordance with International Standards on
Auditing. Those standards require that we
comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures

to obtain audit evidence about the amounts
and disclosures in the consolidated financial
statements. The procedures selected depend
on the auditors’ judgement, including the
assessment of the risks of material misstatement
of the consolidated financial statements,
whether due to fraud or error. In making those
risk assessments, the auditor considers internal
control relevant to the entity’s preparation and
fair presentation of the consolidated financial
statements in order to design audit procedures
that are appropriate in the circumstances, but
not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal
control. An audit also includes evaluating the
appropriateness of accounting policies used
and the reasonableness of accounting
estimates made by the Board of Directors,

as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have
obtained is sufficient and appropriate to
provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial
statements present fairly, in all material
respects, the financial position of the Group
as at 31 December 2007 and its consolidated
financial performance and its consolidated
cash flows for the period from 29 June 2006
to 31 December 2007 in accordance with
International Financial Reporting Standards.

OTHER REGULATORY MATTERS

We also confirm that, in our opinion, proper
accounting records have been kept by the
Company and the consolidated financial
statements, and the contents of the Report of
the Board of Directors relating to these financial
statements, are in agreement therewith. We
further report, to the best of our knowledge
and belief, that no violations of the Bahrain
Commercial Companies Law, nor of the
memorandum and articles of association of
the Company, have occurred during the period
from 29 June 2006 to 31 December 2007

that might have had a material adverse

effect on the business of the Company

or on its financial position.

9 September 2008

Manama, Kingdom of Bahrain
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CONSOLIDATED BALANCE SHEET

31December 2007

BD '000
ASSETS
Cash and bank balances 119,672
Derivative financial instruments 841
Trade accounts receivable, prepayments and other assets 269,817
Assets held for sale 31,157
Inventories 155,533
Investments carried at fair value through statement of income 3,654
Non-trading investments 414,990
Investment in associates 1,119,481
Investment properties 910,068
Property, plant and equipment 1,385,371
Other assets 35,454
Goodwill 843,087
TOTAL ASSETS 5,289,125
LIABILITIES AND EQUITY
Borrowings 895,769
Derivative financial instruments 355,626
Trade accounts payable, accruals and other liabilities 394,549
Liabilities directly associated with the assets classified as held for sale 2,262
@ Employees’ end of service benefits 13,365 @

Obligations relating to acquired entities 583,547
TOTAL LIABILITIES 2,245,118
EQUITY ATTRIBUTABLE TO SHAREHOLDER OF THE PARENT
Share capital 1,845,635
Advance for share capital 909,407
Statutory reserve 21,252
Otbher reserves (30,841)
Retained earnings 190,205

2,935,658
MINORITY INTERESTS 108,349
TOTAL EQUITY 3,044,007
TOTAL LIABILITIES AND EQUITY 5,289,125
The consolidated financial statements were audited by Ernst & Young and authorised for issue in accordance with a resolution
of the Board of Directors on 9 September 2008.
Shaikh Ahmed bin Mohammed Al Khalifa Talal Al Zain
Chairman Chief Executive Officer

ANNUAL REVIEW 2007 18
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CONSOLIDATED STATEMENT OF INCOME

Period from 29 June 2006 to 31 December 2007

BD '000
Revenue 1,764,068
Direct costs 1,130,952
GROSS PROFIT 633,116
Dividend income 22,893
Gain on investments carried at fair value through statement of income 504
Other operating income 23,086
Selling and distribution expenses (83,179)
Administrative expenses (66,898)
Other operating expenses (1,567)
OPERATING INCOME 527,955
Share of profit of associates 41,833
Interest income 10,673
Interest expense (81,391)
Fair value loss on revaluation/settlement of derivatives (net) (141,176)
Impairment losses on non-trading investments (112,091)
NET INCOME FOR THE PERIOD 245,803
ATTRIBUTABLE TO:
Shareholder of the parent 212,523
Minority interests 33,280
245,803
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CONSOLIDATED STATEMENT OF CASH FLOWS

Period from 29 June 2006 to 31 December 2007

BD ‘000
OPERATING ACTIVITIES
Net income for the period 245,803
Adjustments for:
Depreciation 145,014
Fair value loss on derivatives 141,176
Gain on investments carried at fair value through statement of income (504)
Gain on non-trading investments 52
Share of profits of associates (41,833)
Impairment loss on available for sale investments 112,091
Provision for impairment on trade accounts and other receivables 3,366
Loss on disposal and write-off of property, plant and equipment 2,093
Interest income (10,673)
Interest expense 81,391
Employees’ end of service benefits 3,890
Operating profit before changes in operating assets and liabilities 681,866
Changes in operating assets and liabilities:
Inventories (19,097)
Trade accounts receivable, prepayments and other assets 5,019
Trade accounts payable, accruals and other liabilities 68,088
@ Cash from operations 735,876 @
Interest expense (85,614)
Derivative financial instruments (250,922)
Employees’ end of service benefits paid (3,066)
Net cash from operating activities 396,274
INVESTING ACTIVITIES
Investment in associates (198,311)
Purchase of available-for-sale and other investments (23,038)
Proceeds from sale of non-trading investments 450
Purchase of property, plant and equipment (54,398)
Proceeds from disposal of property, plant and equipment 8,697
Assets held for sale (31,157)
Other assets (368)
Dividends from associates 40,807
Net cash used in investing activities (257,318)
FINANCING ACTIVITIES
Issue of share capital 20,283
Proceeds from borrowings 343,544
Repayment of borrowings (428,793)
Dividend paid to minority interests (42,009)
Interest received 10,219
Margin deposits with brokers 8,861
Obligations relating to acquired entities (87,900)
Net cash used in financing activities (175,795)
DECREASE IN CASH AND CASH EQUIVALENTS (36,839)
Cash and cash equivalents acquired on 29 June 2006 42,298
Cash and cash equivalent of subsidiary acquired on 5 May 2007 11,305
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 2007 16,764
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MUMTALAKAT

BAHRAIN INVESTMENTS

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Period from 29 June 2006 to 31 December 2007

Attributable to shareholder of the parent Minority interests  Total equity
Share  Advance for Statutory Other Retained
capital ~ share capital reserve reserves earnings Total
BD '000 BD '000 BD '000 BD 000 BD 000 BD '000 BD '000 BD 000

Issue of share capital on

transfer of assets 1,825,352 - - - - 1,825,352 82,829 1,908,181
Net movement in cumulative

changes in fair values - - - (58,020) - (58,020) 4211 (53,809)
Transfer to consolidated

statement of income - - - 18,729 - 18,729 4,507 23,236
Share of changes in equity

of associates - - - 4,265 (1,066) 3,199 - 3,199
Foreign currency translation - - - 4,185 - 4185 - 4185
Net income recognised

directly in equity - - - (30,841)  (1,066)  (31,907) 8718  (23189)
Net income for the period - - - - 212,523 212,523 33,280 245,803

Total recognised income
and expense for the period

- - - (30,847) 211,457 180,616 41,998 222,614
Issue of share capital 20,283

- - - 20,283 - 20,283
Advance for share capital - 909,407 - - - 909,407 - 909,407 @
Dividend paid to minority interests - - - - - - (42,009) (42,009)
Transfer to statutory reserve - - 21,252 - (21,252) - - -
Adjustment to minority interests - - - - - - 25,531 25,531
BALANCE AT
31 DECEMBER 2007 1,845,635 909,407 21,252  (30,841) 190,205 2,935,658 108,349 3,044,007
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